
 

First impression: Egide: still a conundrum, 
after all? 

a) Egide (EGID.PA, GID FP; 3.65€) is a small (2014 
sales: 20M€) but quite high-tech company, making 
hermetic packages for electronic or photonic chips 
used in Defence & Space devices such as IR sensors, 
RF modules, power modules, and so on, or as 
components for fibre optics communication networks, 
and for many applications in various industries. Egide 
masters sophisticated processes, exports most of its 
Bollène (France) factory production, and serves big 
customers in the US from its Cambridge (Maryland) 
plant. Its management plans to do a lot more with this 
plant, by duplicating the Bollène savoir-faire in ceramic 

(HTTC) there. A know-how which, by the way, enables 
Egide to compete with giants, like Kyocera from Japan.  

 
 
b) So far, so good. But there is an obvious downside to that would-be nice equity story: the company has been 

striving for years now to get back in the black, and still did not in 2014. With some slightly inconvenient truths 
coming out this year, such as a clear mismatch between the company's offer and the telecom market demand (i.e. for 
more HF components for 3-4G, and less fibre optic/laser components for submarine networks), and lagging 
competitiveness making a historical customer in Defence quite uncomfortable, apparently.  

Management is not reassuring either, by saying that Egide i) will stop burning cash only in 2016, which we can 
understand since the bulk of investments for the new ceramic capacities (1.5M€ for a clean room and production 
equipment) will take place in 2015, and ii) will not break even until 2017, which, on the contrary, seems a little far away 
for the common foot investor (or analyst).  

Even if the company seems to have enough to survive until then, with almost 4M€ in cash at hand at the end of the 
year, thanks to the June 2014 capital increase.  

And even if i) the new EUR USD parity level, which, who knows?, may be there for a certain time, must help Egide a 
lot, both as a competitor and as a manufacturer, ii) Egide seems to fire on all cylinders on the commercial side with a 
renewed/restaffed sales force, and new partners/agents in countries like Israel, Italy and UK, and Florida, and iii) 
addresses the competitivity/productivity problem by revamping the manufacturing tool in Bollène. 

c) Moreover, we have to notice that the company seems to resist any kind of sensitivity analysis, for instance 
sensitivity to governments military expenditures: according to the management, Egide products are sold to equipment 
suppliers, who sell them to system suppliers, who sell them to OEMs, and in many cases it cannot be accurately 
determined how many Egide boxes are part of a plane or an optoelectronic telecom device.  

 
d) So you cannot tie the future of the company to, for 

instance, some big potential export contract, such as 
Dassault Rafale sales to India. And so the main 
question still remains: why so much volatility for 
the stock-price? oscillating between 2 and 5€ for the 
last few months, i.e. since December 2014, with such 
exploding volumes? with a daily average of 174k 
shares in 2015 v. 62k in 2014, and v. 5k in 2013 =>   
 

Not only has the stock-price gone up more than +70% since our last research published on August 8, 2014 (still 
available, 4 pages, in French, on www.olier-etudes-recherche.fr), but it more than doubled for a while in comparison to 
the June 2014 offer price. Such question remains widely unanswered, but that stock-price evolution, may be, weighed 
heavily in having the new investors who came to the rescue of the company in June, leave quickly, and quicker than 
expected, and in making Egide quite a stock-market oddity with almost 99.5% of the equity in anonymous hands 
now. As a matter of fact, and be sure that the French AMF checked it very accurately, no one stands above the 5% 
ownership disclosure threshold.  

Possibly because, in spite of its weak results and its low-visibility earnings prospects, Egide does not look 
especially cheap with a 0.76xEV/Sales multiple. A market valuation which itself lacks explanations, and, still, makes 
Egide appear like quite an enigma, or, to use an archetypal word, a conundrum. J Lieury 10/04/2015 

 


